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Key Rating Drivers 
Sound Business Profile: Banco de los Trabajadores’ (Bantrab) IDRs are underpinned by its 
Viability Rating (VR) of 'bb', which is aligned with its implied VR. The VR is influenced by the 
bank’s sound and consistent business profile, characterized by a strong presence in the 
consumer segment. This has been reflected in the improvements in the bank’s total operating 
income, which reached USD345.6 million at 3Q24, with yoy growth of 18.4%. 

Asset Quality Under Pressure: Bantrab's asset quality has deteriorated during 2024, with the 
90+ days impaired loans ratio reaching 3.2%, the highest figure in the past four years (2020-
2023 average: 1.6%), although it is aligned with the bank’s 'bb–' score, which Fitch Ratings 
believes will remain consistent over the rating horizon. In addition, the bank's collection 
mechanisms and payroll deductions continue to be strengths in Fitch’s asset quality assessment. 

Impacted Profitability: As of 3Q24, Bantrab's profitability had faced challenges and showed a 
negative trend due to increased loan impairment charges (LIC; +63.7% yoy), primarily resulting 
from the deterioration in the loan portfolio and new regulatory reserve requirements. The 
operating profit-to-risk-weighted assets (RWAs) ratio had declined to 2.7% at the same date, 
compared to a four-year average of 4.7%, while the LIC-to-pre-impairment operating profit 
ratio was 56.3%. However, Fitch believes the bank's profitability will remain above 2% over the 
rating horizon due to consistent growth in interest income and an operational efficiency ratio 
that is consistently close to 50%. 

Strong Capitalization: Fitch considers Bantrab's capitalization to be a credit strength, with the 
Fitch Core Capital (FCC)-to-RWAs ratio at 22.8% as of 3Q24 (total capital ratio: 22.9%), which 
compares favorably with those of its closest peers. Despite lower-than-peer flexibility for 
accessing capital, robust capitalization levels provide Bantrab with adequate loss absorption 
capacity, ensuring resilience against unexpected credit impairments, and have benefited from 
the bank’s continued profitability and moderate dividend payments. 

Stable Funding and Liquidity: Bantrab's funding structure is characterized by a focus on 
customer deposits, which represented 100% of non-equity funding at 3Q24, with a 
concentrated depositor base. At the same date, the gross loans-to-customer deposits ratio was 
83%, slightly above past years (YE23: 80.3%, YE22: 77.8%) as a result of higher loan portfolio 
growth (+11.5% yoy). Nonetheless, Fitch considers the current levels commensurate with the 
assigned score. 
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Rating Sensitivities 
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade 

• Bantrab's ratings are sensitive to a downgrade of the sovereign rating and to a material deterioration in the 
local operating environment; 

• Bantrab's VR and IDRs could be downgraded if the bank’s financial profile were to significantly deteriorate, as 
reflected in a weakening of the funding and liquidity profile, or a decline in operating profit to RWAs 
consistently below 2.5%, causing a decline in the FCC-to-RWAs ratio to below 15.0%. 

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade 

• The bank's IDRs and VR have limited upside potential given they are at the sovereign level. These ratings could 
be upgraded in the event of a sovereign upgrade. 

Ratings Navigator
 

 
 

The Key Rating Driver (KRD) weightings used to determine the implied VR are shown as percentages at the top. In cases where the implied VR is adjusted upward or downward to 
arrive at the VR, the KRD associated with the adjustment reason is highlighted in red. The shaded areas indicate the benchmark-implied scores for each KRD. 

VR - Adjustments to Key Rating Drivers 
Fitch has assigned an Operating Environment score of 'bb–' that is above the 'b' category implied score due to the 
following adjustment reason: Sovereign Rating (positive). 

Fitch has assigned a Capitalization & Leverage score of 'bb+' that is below the 'bbb' category implied score due to the 
following adjustment reason: Capital Flexibility and Ordinary Support (negative). 
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Financials 
  
Summary Financials 

  Sept. 30, 2024 Dec. 31, 2023 Dec. 31, 2022 Dec. 31, 2021 Dec. 31, 2020 

  
Nine months – 
Third Quarter 

Nine months – 
Third Quarter 12 months 12 months 12 months 12 months 

  (USD Mil.) (GTQ Mil.) (GTQ Mil.) (GTQ Mil.) (GTQ Mil.) (GTQ Mil.) 

  Not Disclosed Not Disclosed 

Audited - 
unqualified 

(emphasis of 
matter) 

Audited - 
unqualified 

(emphasis of 
matter) 

Audited - 
unqualified 

(emphasis of 
matter) 

Audited - 
unqualified 

(emphasis of 
matter) 

Summary income statement             

Net interest and dividend income 303 2,342.8 2,825.9 2,508.3 2,226.9 1,988.4 

Net fees and commissions 28 219.3 267.4 186.6 131.8 135.5 

Other operating income 14 107.0 5.0 12.2 -23.4 -2.2 

Total operating income 346 2,669.1 3,098.4 2,707.1 2,335.4 2,121.7 

Operating costs 172 1,324.7 1,553.0 1,425.1 1,221.2 970.4 

Pre-impairment operating profit 174 1,344.4 1,545.3 1,282.0 1,114.1 1,151.3 

Loan and other impairment 
charges 

98 756.8 619.3 361.6 158.9 215.5 

Operating profit 76 587.6 926.0 920.4 955.2 935.8 

Other non-operating items (net) 9 69.6 116.1 106.4 -1.2 43.9 

Tax 10 79.8 163.7 174.4 191.4 173.5 

Net income 75 577.4 878.4 852.3 762.7 806.1 

Other comprehensive income — — — — — — 

Fitch comprehensive income 75 577.4 878.4 852.3 762.7 806.1 

Summary balance sheet             

Assets             

Gross loans 3,643 28,133.6 25,963.1 21,357.2 17,321.7 15,437.7 

- Of which impaired 117 904.1 468.0 354.3 324.5 181.9 

Loan loss allowances 94 729.8 468.3 394.0 402.9 432.5 

Net loans 3,548 27,403.9 25,494.8 20,963.2 16,918.8 15,005.2 

Interbank 647 4,995.5 4,755.8 4,388.4 3,627.3 3,271.7 

Derivatives — — — — — — 

Other securities and earning 
assets 

1,214 9,374.8 9,249.1 8,423.7 9,449.5 8,562.5 

Total earning assets 5,409 41,774.2 39,499.7 33,775.3 29,995.6 26,839.4 

Cash and due from banks 22.5 173.7 223.8 180.8 184.7 180.6 

Other assets 152 1,173.4 1,169.4 868.8 813.2 819.5 

Total assets 5,583 43,121.3 40,892.9 34,824.8 30,993.5 27,839.5 

Liabilities             

Customer deposits 4,390 33,904.6 32,321.0 27,444.2 24,767.2 22,503.8 

Interbank and other short-term 
funding 

— — — — 0.4 0.4 

Other long-term funding — — — — 0.0 0.0 

Trading liabilities and derivatives — — — — — — 

Total funding and derivatives 4,390 33,904.6.0 32,321.0 27,444.2 24,767.6 22,504.2 

Other liabilities 319 2,465.1 2,375.7 2,040.7 1,681.8 1,451.9 

Preference shares and hybrid 
capital 

— — 157.6 — 157.6 157.6 

Total equity 874 6,751.6 6,038.6 5,340.0 4,386.4 3,725.9 

Total liabilities and equity 5,583 43,121.3 40,892.9 34,824.8 30,993.5 27,839.5 

Exchange rate   USD1 = 
GTQ7.72348 

USD1 = 
GTQ7.82702 

USD1 = 
GTQ7.853325 

USD1 = 
GTQ7.71926 

USD1 = 
GTQ7.795435 

Source: Fitch Ratings, Fitch Solutions, Bantrab 
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Key Ratios 

  Sept. 30, 2024 Dec. 31, 2023 Dec. 31, 2022 Dec. 31, 2021 Dec. 31, 2020 

Ratios (%; annualized as appropriate) 
     

      

Profitability 
     

Operating profit/risk-weighted assets 2.7 3.4 4.2 5.3 5.8 

Net interest income/average earning assets 8.2 8.3 8.3 8.4 7.9 

Non-interest expense/gross revenue 49.6 50.1 52.6 52.3 45.7 

Net income/average equity 12.0 15.4 17.5 18.8 23.6 

      

Asset Quality 
     

Impaired loans ratio 3.2 1.8 1.7 1.9 1.2 

Growth in gross loans 11.5 21.6 23.3 12.2 8.3 

Loan loss allowances/impaired loans 80.7 100.1 111.2 124.2 237.7 

Loan impairment charges/average gross loans 3.7 2.6 1.9 1.0 1.4 

      

Capitalization 
     

Common equity Tier 1 ratio — — — — — 

Fully loaded common equity Tier 1 ratio — — — — — 

Fitch Core Capital ratio 22.8 21.6 23.1 22.9 21.5 

Tangible common equity/tangible assets 15.4 14.4 15.0 13.7 13.3 

Basel leverage ratio — — — — — 

Net impaired loans/common equity Tier 1 — — — — — 

Net impaired loans/Fitch Core Capital 2.7 0.0 -0.8 -1.9 -7.2 

      

Funding and Liquidity 
     

Gross loans/customer deposits 83.0 80.3 77.8 69.9 68.6 

Gross loans/customer deposits + covered bonds — — — — — 

Liquidity coverage ratio — — — — — 

Customer deposits/total non-equity funding 100 99.5 100.0 99.4 99.3 

Net stable funding ratio — — — — — 

Source: Fitch Ratings, Fitch Solutions, Bantrab 
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Support Assessment 

 

The colors indicate the weighting of each KRD in the assessment. 

Colour Higher influence     Colour Moderate influence   Colour  Lower influence  

 

Government Support Rating (GSR): Bantrab's GSR reflects Fitch's opinion of a moderate probability of support from 
the sovereign, if needed. This is attributable to Bantrab's systemic importance, but is considered limited compared to 
larger local peers. At 3Q24, Bantrab's market shares of loans and deposits were 8.3% and 8.0%, respectively. This 
assessment is also balanced against the lack of recent history of government support for systematically important 
banks in Guatemala. 

Factors that could, individually or collectively, lead to negative rating action/downgrade 

• Bantrab's GSR is sensitive to a downgrade of the sovereign rating, as well as its propensity to provide support. 

Factors that could, individually or collectively, lead to positive rating action/upgrade 

• Bantrab's GSR could be upgraded if Guatemala´s sovereign rating is upgraded. 
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Environmental, Social and Governance Considerations
 

 
 

The highest level of ESG credit relevance is a score of '3', unless otherwise disclosed in this section. A score of '3' means 
ESG issues are credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way 
in which they are being managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process; they 
are an observation on the relevance and materiality of ESG factors in the rating decision. For more information on 
Fitch's ESG Relevance Scores, visit https://www.fitchratings.com/topics/esg/products#esg-relevance-scores. 

https://www.fitchratings.com/topics/esg/products#esg-relevance-scores
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SOLICITATION & PARTICIPATION STATUS 

For information on the solicitation status of the ratings included within this report, please refer to the solicitation 
status shown in the relevant entity’s summary page of the Fitch Ratings website. 

For information on the participation status in the rating process of an issuer listed in this report, please refer to the 
most recent rating action commentary for the relevant issuer, available on the Fitch Ratings website. 

zxcvbnm729mnbvcxz481 
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