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Key Rating Drivers 
Sound Business Profile: Banco de los Trabajadores’ (Bantrab) IDRs are underpinned by its 
Viability Rating (VR) of 'bb', which is aligned with its implied VR. The VR is influenced by the 
bank's sound and consistent business profile, characterized by a strong presence in consumer 
segment; Bantrab has the second-largest position in that segment in the Guatemalan banking 
system. Additionally, sustained income generation has allowed the bank to improve total 
operating income (TOI), which reached USD457.0 million at YE24, with yoy growth of 13.7% in 
local currency.  

Deteriorated Asset Quality: Bantrab's asset quality deteriorated during 2024, with the 90+ 
days impaired loans metric reaching 3.9% at YE24 (YE23: 1.8%; YE22: 1.7%). However, 
according to information from the local regulator, this metric had declined to 3.6% by February 
2025, and the expectation is that it could reach levels close to 3% by the end of the year, given 
the bank's credit control initiatives. Loan loss allowances to 90+ days impaired loans stood at 
95.2% at the end of 2024. 

Decreasing but Reasonable Profitability Metrics: The bank ‘s operating profit-to-risk-
weighted assets (RWAs) metric has exhibited a negative trend over the past two years, declining 
to 2.3% at YE24 (YE23: 3.4%; YE22: 4.2%) due mainly to higher credit costs. Fitch Ratings 
expects Bantrab's profitability to remain below 3% over the ratings horizon, aligned with its 'bb' 
score, accompanied by adequate control of administrative expenses and consistent interest 
income generation, partly balanced by credit costs, as observed in the past year.  

Good Capitalization: Bantrab's capitalization and leverage score of 'bb+' remains a strength in 
its financial profile. At YE24, the Fitch Core Capital (FCC)-to-RWAs ratio was 22.8% (YE23: 
21.6%; YE22: 23.1%), supported by a consistent reinvestment of profits and moderate dividend 
payments. This indicator is the strongest among the banks’ local peers. Fitch expects the core 
metric to remain at similar levels, given expected moderate credit portfolio growth and 
sustained income generation for the upcoming years. 

Stable Funding and Liquidity Profile: Fitch considers Bantrab's funding and liquidity profile to 
be stable despite being entirely composed of customer deposits and less diversified than those 
of local peers. In addition, the bank exhibits relatively high depositor concentrations, with the 
20 largest depositors representing 29.6% of total deposits at YE24 (YE23: 31.4%), with these 
depositors being mostly Guatemalan sovereign entities. As of the same date, the loan-to-
deposits ratio was 86.3% (YE23: 80.3%).  

 

Ratings 
 

Foreign Currency 

Long-Term IDR BB 

Short-Term IDR B 

  

Local Currency 

Long-Term IDR BB 

Short-Term IDR B 

  

Viability Rating bb 

  

Government Support Rating bb– 

  

Sovereign Risk (Guatemala) 

Long-Term Foreign Currency 
IDR BB 

Long-Term Local Currency IDR BB 

Country Ceiling BBB– 

  

Rating Outlooks 
Long-Term Foreign Currency 
IDR Stable 

Long-Term Local Currency IDR Stable 

Sovereign Long-Term Foreign 
Currency IDR Positive 

Sovereign Long-Term Local 
Currency IDR Positive 
 

 

Highest ESG Relevance Scores 
 

Environmental 3 

Social 3 

Governance 3 
 

Applicable Criteria 
Bank Rating Criteria (March 2025) 

Related Research 
Latin American Banks Outlook 2025 
(December 2024) 

Guatemala (February 2025) 

 

 

 

 

 

 

 

 

Analysts 
 

Benjamin Ortiz  

+52 81 4161-7065 

benjamin.ortiz@fitchratings.com 

 

Paolo Sasmay 

+52 81 4161-7018 

paolo.sasmay@fitchratings.com 

 

https://www.fitchratings.com/site/re/10300822
https://www.fitchratings.com/site/re/10293163
https://www.fitchratings.com/site/re/10293163
https://www.fitchratings.com/site/re/10293163
https://www.fitchratings.com/site/re/10299968
https://www.fitchratings.com/site/re/10299968
mailto:benjamin.ortiz@fitchratings.com
mailto:paolo.sasmay@fitchratings.com


 

Banco de los Trabajadores 
Rating Report  │  April 28, 2025 fitchratings.com 2 

 

  

 
Banks 

Retail & Consumer Banks 
Guatemala 

Rating Sensitivities 
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade 

• The bank's IDRs and VR would mirror any negative action on Guatemala's sovereign ratings and Country 
Ceiling or a downward revision of Fitch's assessment of the operating environment (OE). 

• Bantrab's VR and IDRs could be downgraded following significant deterioration in the bank’s financial profile, 
as reflected in weakening asset quality and profitability, with the operating profit-to-RWAs metric 
consistently below 2%, causing continued decline in the FCC-to-RWAs ratio to below 15.0%. 

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade 

• Bantrab's VR and IDRs have limited upside potential. In the medium to long term, the bank’s ratings could be 
upgraded on material business profile improvements while maintaining a good financial profile. 

Ratings Navigator
 

 
 

The Key Rating Driver (KRD) weightings used to determine the implied VR are shown as percentages at the top. In cases where the implied VR is adjusted upward or downward to 
arrive at the VR, the KRD associated with the adjustment reason is highlighted in red. The shaded areas indicate the benchmark-implied scores for each KRD. 

 

VR - Adjustments to Key Rating Drivers 
Fitch has assigned an Operating Environment score of 'bb–' that is above the 'b' category implied score due to the 
following adjustment reason: Sovereign Rating (positive). 

Fitch has assigned a Capitalization & Leverage score of 'bb+' that is below the 'bbb' category implied score due to the 
following adjustment reason: Size of Capital Base (negative). 
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Company Summary and Key Qualitative Factors 
Operating Environment 

Banks to be Benefited by Positive Macroeconomic Dynamics 
Guatemala's macroeconomic stability and solid pace of growth have resulted in sustained economic development that 
will improve Fitch's core metrics to evaluate its score of the OE. The country's estimated GDP per capita for 2024 is 
USD6,140, while the Operational Risk Index stood at 22.4% as of January 2025. Fitch expects that Guatemalan banks 
will continue to generate consistent business volumes on the back of positive macroeconomic dynamics. We forecast 
steady credit growth for 2025 at slightly below 10%, with lower asset quality pressures than in 2024. This will support 
banking system profitability and capitalization metrics. 

Sovereign Rating  
Fitch affirmed Guatemala's long-term local and foreign currency IDRs at 'BB' and changed the Rating Outlook to 
Positive from Stable on Feb. 7, 2025. For more information, see “Fitch Revises Guatemala's Outlook to Positive; 
Affirms Rating” also available https://www.fitchratings.com. 

  

Business Profile 

Consistent income generation, primarily from net interest income in the consumer segment, has allowed Bantrab to 
continue growing its TOI, which at YE24 exceeded the average of the past four years (2021-2024 average: USD375 
million). Non-interest income has also risen gradually in recent years. As of the same date, the bank’s non-interest 
income-to-gross revenue ratio stood at 11.2% (YE23: 8.8%, YE22: 7.3%). 

As of YE24, Bantrab's market position in terms of total loans and customer deposits stood at 8.3% and 7.7%, 
respectively, maintaining its relevance in the Guatemalan banking system, primarily in the retail segment, although 
with a moderately significant gap compared to its larger local peers. At YE24, Bantrab held a 21.0% share in the 
consumer segment. 

Bantrab's senior management has a high degree of banking experience, as well as well-defined succession plans. 
Strategic objectives are clear and are established for the long term, with a good execution underpinned by a favorable 
environment. These objectives are supported by technological developments aimed at enhancing the customer 
experience, improving operational efficiencies and achieving a stronger position in the banking system.

 

 

 

 

Risk Profile 

Bantrab's risk profile is shaped by local lending opportunities Fitch believes the bank's risk and control framework 
adequately addresses challenges stemming from its risk appetite within a 'bb–' OE. Credit risk in the consumer loan 
portfolio is mitigated, to some extent, by collection of payments through direct payroll deductions. The bank’s 
exposure to interest rates or exchange risks is not significant. Interest rates for the credit portfolio are adjustable, and 
the proportion of loans in foreign currency is limited. Operational risks remain well managed, with losses from 
operational events contained, at below 2% of FCC. 

Bantrab's business growth has been significant in recent years, exceeding 20% in 2023 and 2022. However, since 
2024, the bank has adopted a moderate growth strategy, which it expects to maintain in 2025 and 2026. At YE24, 
credit growth was 10.6% (YE23: 21.6%, YE22: 23.3%), and expectations for the next two years are for single-digit 
growth.
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Financial Profile 
Asset Quality 

While asset quality deterioration stemming from higher impairments and changes in regulatory loan provisions to an 
expected-losses approach was relevant during 2024, Fitch expects this to gradually moderate in 2025, supported by 
the bank’s underwriting strategies, risk mitigation and moderate growth. Additionally, due to the nature of Bantrab's 
business model, concentrations per borrower are low, and at YE24 represented less than 0.1x FCC which, along with 
the payroll deduction mechanism, is a strength in the 'bb–' asset quality assessment. 

In 2024 Bantrab’s investment portfolio continued to account for a significant portion of the bank's total assets. The 
portfolio is composed primarily of instruments with risk related to the Guatemalan sovereign.

 

 

 

 

Earnings and Profitability 

Bantrab's administrative expenses continue to represent approximately 50% of gross revenue, and Fitch does not 
expect this to change significantly over the ratings horizon. As of YE24, the non-interest expense-to-gross revenue 
ratio was 50.0% (YE23: 50.1%). This stability has allowed the bank to navigate and somewhat offset incremental credit 
costs. 

Similarly, the net interest income-to-average earning assets ratio was 8.1% at YE24, slightly lower than in previous 
years but still adequate and above the local peer average, given the bank’s focus on the consumer segment. As of the 
same date, the loan impairment charges- to-pre-impairment operating profit indicator stood at 62.0% (YE23: 40.1%; 
YE22: 28.2%). 
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Capitalization and Leverage 

Bantrab's capitalization has historically remained above 20%, providing sufficient room for credit growth and 
distinguished by good loss absorption capacity. At YE24, the capital adequacy ratio was 22.9% (YE23: 23.1%), and 
remained the strongest among the bank’s closest local peers. Fitch does not expect significant changes in dividend 
payments over the rating horizon, and these have been moderate in recent years.

 

 

 

Funding and Liquidity 

In recent years, the loan-to-deposit ratio has exhibited an upward trend due to Bantrab's strategy of high loan 
portfolio growth. Nonetheless, Fitch expects the ratio to remain at good levels and does not anticipate significant 
changes over the ratings horizon. 

Bantrab's funding structure remains entirely reliant on customer deposits, particularly term deposits. As a result, the 
bank’s funding flexibility is somewhat limited relative to local competitors. Growth in deposits over the next two years 
is expected to be moderate and aligned with the credit portfolio growth strategy.  

While concentration among the top 20 depositors remains high, it has decreased slightly in the past year due to the 
bank's efforts. The largest depositors comprise several Guatemalan state entities. Bantrab's liquidity is strong, 
bolstered by a growing deposit base. Coverage of total deposits by liquid assets (cash and equivalents plus securities 
available-for-sale) was 37.3% at YE24, an improvement over previous year. 
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Fitch Forecast 
The forecasts in the charts in this section reflect Fitch’s forward view of the bank’s core financial metrics per Fitch’s 
“Bank Rating Criteria.” They are based on a combination of Fitch’s macroeconomic forecasts, outlook at the sector 
level and company-specific considerations. As a result, Fitch’s forecasts may materially differ from the guidance 
provided by the rated entity to the market. 

To the extent Fitch is aware of material non-public information with respect to future events, such as planned 
recapitalizations or merger and acquisition activity, Fitch will not reflect these non-public future events in its 
published forecasts. However, where relevant, such information is considered by Fitch as part of the rating process. 

Peer average includes Banco Industrial, S.A., Banco de Desarrollo Rural Honduras, S.A., Banco Agromercantil de 
Guatemala S.A. and Banco G&T Continental S.A. Unless otherwise stated, the financial year-end (FY)  is December 31 
for all banks in this report. 
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Summary Financials and Key Ratios 

 Dec. 31, 2024 Dec. 31, 2023 Dec. 31, 2022 Dec. 31, 2021 Dec. 31, 2020 

 Year end Year end Year end Year end Year end Year end 

 (USD Mil.) (GTQ Mil.) (GTQ Mil.) (GTQ Mil.) (GTQ Mil.) (GTQ Mil.) 

 
Not 

disclosed 
Not 

disclosed 

Audited – 
unqualified 

(emphasis of matter) 

Audited – 
unqualified 

(emphasis of matter) 

Audited – 
unqualified 

(emphasis of matter) 

Audited – 
unqualified 

(emphasis of matter) 

Summary Income Statement       

Net Interest and Dividend Income 406 3,126.8 2,825.9 2,508.3 2,226.9 1,988.4 

Net Fees and Commissions 37 284.7 267.4 186.6 131.8 135.5 

Other Operating Income 14 110.2 5.0 12.2 -23.4 -2.2 

Total Operating Income 457 3,521.6 3,098.4 2,707.1 2,335.4 2,121.7 

Operating Costs 228 1,758.9 1,553.0 1,425.1 1,221.2 970.4 

Pre-Impairment Operating Profit 229 1,762.7 1,545.3 1,282.0 1,114.1 1,151.3 

Loan and Other Impairment Charges 142 1,092.8 619.3 361.6 158.9 215.5 

Operating Profit 87 669.9 926.0 920.4 955.2 935.8 

Other Non-Operating Items (Net) 15 116.1 116.1 106.4 -1.2 43.9 

Tax 10 78.8 163.7 174.4 191.4 173.5 

Net Income 92 707.1 878.4 852.3 762.7 806.1 

Other Comprehensive Income N.A. N.A. N.A. N.A. N.A. N.A. 

Fitch Comprehensive Income 92 707.1 878.4 852.3 762.7 806.1 

       

Summary Balance Sheet       

Assets       

Gross Loans 3,726 28,716.2 25,963.1 21,357.2 17,321.7 15,437.7 

- of which impaired 145 1,120.1 468.0 354.3 324.5 181.9 

Loan Loss Allowances 138 1,066.3 468.3 394.0 402.9 432.5 

Net Loan 3,588 27,649.8 25,494.8 20,963.2 16,918.8 15,005.2 

Interbank 637 4,912.5 4,755.8 4,388.4 3,627.3 3,271.7 

Derivatives N.A. N.A. N.A. N.A. N.A. N.A. 

Other Securities and Earning Assets 1,116 8,603.0 9,249.1 8,423.7 9,449.5 8,562.5 

Total Earning Assets 5,341 41,165.4 39,499.7 33,775.3 29,995.6 26,839.4 

Cash and Due From Banks 28 218.8 223.8 180.8 184.7 180.6 

Other Assets 159 1,222.0 1,169.4 868.8 813.2 819.5 

Total Assets 5,528 42,606.1 40,892.9 34,824.8 30,993.5 27,839.5 

       

Liabilities       

Customer Deposits 4,320 33,293.2 32,321.0 27,444.2 24,767.2 22,503.8 

Interbank and Other Short-Term 
Funding 

N.A. N.A. N.A. N.A. 0.4 0.4 

Other Long-Term Funding N.A. N.A. N.A. N.A. 0.0 0.0 

Trading Liabilities and Derivatives N.A. N.A. N.A. N.A. N.A. N.A. 

Total Funding and Derivatives 4,320 33,293.2 32,321.0 27,444.2 24,767.6 22,504.2 

Other Liabilities 317 2,444.8 2,375.7 2,040.7 1,681.8 1,451.9 

Preference Shares and Hybrid Capital N.A. N.A. 157.6 N.A. 157.6 157.6 

Total Equity 891 6,868.2 6,038.6 5,340.0 4,386.4 3,725.9 

Total Liabilities and Equity 5,528 42,606.1 40,892.9 34,824.8 30,993.5 27,839.5 

Exchange Rate USD1 =  
GTQ7.706835 

USD1 = 
GTQ7.82702 

USD1 = 
GTQ7.853325 

USD1 = 
GTQ7.71926 

USD1 = 
GTQ7.795435 

Source: Fitch Ratings, Fitch Solutions, Bantrab 
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Summary Financials and Key Ratios 

 Dec. 31, 2024 Dec. 31, 2023 Dec. 31, 2022 Dec. 31, 2021 Dec. 31, 2020 

Ratios (annualized as appropriate)      

      

Profitability      

Operating Profit/Risk-Weighted Assets 2.3 3.4 4.2 5.3 5.8 

Net Interest Income/Average Earning Assets 8.1 8.3 8.3 8.4 7.9 

Non-Interest Expense/Gross Revenue 50.0 50.1 52.6 52.3 45.7 

Net Income/Average Equity 10.8 15.4 17.5 18.8 23.6 

      

Asset Quality      

Impaired Loans Ratio 3.9 1.8 1.7 1.9 1.2 

Growth in Gross Loans 10.6 21.6 23.3 12.2 8.3 

Loan Loss Allowances/Impaired Loans 95.2 100.1 111.2 124.2 237.7 

Loan Impairment Charges/Average Gross Loans 4.0 2.6 1.9 1.0 1.4 

      

Capitalization      

Common Equity Tier 1 Ratio N.A. N.A. N.A. N.A. N.A. 

Fully Loaded Common Equity Tier 1 Ratio N.A. N.A. N.A. N.A. N.A. 

Fitch Core Capital Ratio 22.8 21.6 23.1 22.9 21.5 

Tangible Common Equity/Tangible Assets 15.7 14.4 15.0 13.7 13.3 

Basel Leverage Ratio N.A. N.A. N.A. N.A. N.A. 

Net Impaired Loans/Common Equity Tier 1 N.A. N.A. N.A. N.A. N.A. 

Net Impaired Loans/Fitch Core Capital 0.8 0.0 -0.8 -1.9 -7.2 

      

Funding and Liquidity      

Gross Loans/Customer Deposits 86.3 80.3 77.8 69.9 68.6 

Gross Loans/Customer Deposits + Covered Bonds N.A. N.A. N.A. N.A. N.A. 

Liquidity Coverage Ratio N.A. N.A. N.A. N.A. N.A. 

Customer Deposits/Total Non-Equity Funding 100.0 99.5 100.0 99.4 99.3 

Net Stable Funding Ratio N.A. N.A. N.A. N.A. N.A. 

Source: Fitch Ratings, Fitch Solutions, Bantrab 
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Support Assessment 

 

The colors indicate the weighting of each KRD in the assessment. 
Colour  Higher influence     Colour  Moderate influence   Colour   Lower influence 

  

Systemic Importance: Bantrab's GSR of 'bb-' reflects Fitch's opinion of its systemic importance, but lower than some 
local peers. At YE24, Bantrab's market share in customer deposits was 7.7%. The support assessment also considers 
the depositor class in its total base, where Guatemalan sovereign entities represent a significant proportion. However, 
Fitch also considers the uncertainty of the Guatemalan sovereign to provide support due to the lack of recent history 
of government support for systemically important banks. 

Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade 

• Bantrab's GSR is sensitive to a downgrade of the sovereign rating, as well as its propensity to provide support. 

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade 

• Bantrab's GSR could be upgraded if Guatemala's sovereign rating is upgraded. 
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Environmental, Social and Governance Considerations
 

 
 

The highest level of ESG credit relevance is a score of '3', unless otherwise disclosed in this section. A score of '3' means 
ESG issues are credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way 
in which they are being managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process; they 
are an observation on the relevance and materiality of ESG factors in the rating decision. For more information on 
Fitch's ESG Relevance Scores, visit https://www.fitchratings.com/topics/esg/products#esg-relevance-scores. 

  

https://www.fitchratings.com/topics/esg/products#esg-relevance-scores
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SOLICITATION & PARTICIPATION STATUS 

For information on the solicitation status of the ratings included within this report, please refer to the solicitation 
status shown in the relevant entity's summary page of the Fitch Ratings website. 

For information on the participation status in the rating process of an issuer listed in this report, please refer to the 
most recent rating action commentary for the relevant issuer, available on the Fitch Ratings website. 

  

DISCLAIMER & DISCLOSURES 

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by 
following this link: https://www.fitchratings.com/understandingcreditratings. In addition, the following 
https://www.fitchratings.com/rating-definitions-document details Fitch's rating definitions for each rating scale and rating categories, 
including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code of 
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures are also available from 
the Code of Conduct section of this site. Directors and shareholders' relevant interests are available at 
https://www.fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the rated entity or its 
related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch 
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website. 

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters 
and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings 
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given 
jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its 
issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public 
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures 
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party 
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